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~ OATH OR AFFIRMATION -

1, Stephen K'r °“t o , swear-(or afﬁrm) that, to t e best of

' my knowledge and behef the accompanylng fmanc1a1 statement and supportmg schedules pertammg to the ﬁrm of
Craft Capltal Management LLC :

of December31 L v. .' | | , 20 18 | , are true an&EQtMaﬂth ¥ %"gf (é’igﬁ@m) that

neither the company nor any partner, proprietor, principal offlcer or director has any proprietary interest in any account
classified solely as that of a customer, except-as follows: MAR 0 1 2019 -
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

“To the Board of Directors and Members
- of Craft Capltal Management LLC

' Opimon on the Fmancral Statement

We have audlted the accompanyrng statement of financial condrtron of Craft Capltal Management LLC. as. of December 31
2018, .and the related notes (collectively referred fo as the financial statements). In our opinion, the statement of fmancrat
_condition presents fairly, in all material respects, the financial position of Craft Capital Management LLC. as'of December 31
2018, in conformrty with accountmg principles generally accepted in the U nrted States of Amerrca :

Basis for Opmron _

This fi nancral statement is the responsibility of Craft Capltal Management LLC $ management Our responsrbrlrty is to’ express

~‘@n opinion -on Craft Caprtal Management LLC's financial statenient based on our audit. We aré a' public accounting firm -

" registered with the Publi¢ Company Accounting Oversrght Board (United States) (PCAOB) and are réquired to be- mdependent
“with respect to Craft Capital Management LLC. in accordance with the U.S. federal securities laws and the applrcable rules

' "and regulatlons of the Securrtres and Exchange Commrssron and the PCAOB N

We conducted our audrt |n accordance with the standards of the PCAOB, Those standards require that we plan and perform o
the audit to obtain reasonable assurance about whether the financial statement is free of material misstatement whetherdue. -
to error-or fraud. Our audit included performing procedures to assess the risks of materral mrsstateme '
statement whether due to error or fraud; and performing procedures that r ‘nd to those risks. Such pro :
examining, on & test basis, évidence regardlng the amounts and disclos in the: financial- statements Our a dit also"
©_included. evaluatrng the accountrng principles used and srgnrﬁcant estimates made by management as well as evaluatmg the
Cu 'overall presentatlon of the flnancral statements We believe that our audrt provrdes a reasonable basrs for our opmron

v We have served as Craft Caprtal Management LLC s audrtor since 2013
‘Lake Success New York - L
. ,iFebruary 27, 2019

' A Professional Corporation —— N RIS NOR DR vvww.de“piettocpa‘s.t:om



Craft Capltal Management
L Statement of Fmanclal Condltlon
December 31, 2018

_' ASSETS _
“Cashand cash equivalents | 0 $ 142,908
“Receivable from cleaiing organization S 41,445
| Deposnts with clearing organization S 50,000
- Prepaid expenses o 22389
TOTAL ASS ETS | $ 256,742

: LIABILITIES & EQUITY
' Llabllltles - : I
- Accounts Payable and accrued expenses_ % 133,927
Total L|ab|l|t|es s 138,927

Total Member's EqUIty 122815
- TOTAL LIABILITIES&EQUITY o . _$ 256,742

- The accompanying notes are an integral part of these financial statements.



Craft Capital Management
Notes to Financial Statements

December 31, 2018
Amourits in US Dollars

1. Organization

Craft Capital Management LLC (the “Company”) was formed as a Limited
Liability Company in New York on October 3, 2013. The Companyis a
~ registered broker-dealer and is a member of the Financial Industry Regulatory
- Authority (“FINRA”) and is duly registered as a broker-dealer with participating
.~ NASAA State administrators in 35 states. The Company is a designated ,
" Municipal Broker by the Munlmpal Securities: Rulemaklng Board (“MSRB”) and is
. a member of the Securities Investor Protectlon Corporatron (“SIPC”)

The Company is prrmarlly engaged in retail actrvrtles It also engages in
institutional sales.

- All of the Company s executable trades are cleared through its clearlng agent.

The Company |s exempt from SEC Rule 15¢3- 3(k)(2)(u) of the Customer
. Protection Rule. In connection with its activities as a broker/dealer the Company '
isan mtroducrng flrm and does not hold customer funds or secuntles

2. ‘sig‘ni'ficant Accounting Policies
O Basis of Finah‘cia'l Statem'ent PreSentation

R f accountlng prnncrples generally accepted |n the Unlted States of Amerlca (“US
o ,V_GAAP”) , T T

1In preparrng the frnancnal statements management is requwed to make estlmatest I
~ and assumptions that affect the amounts reported in the financial statements B
Actual results will dlffer from such estimates and such dlfferences may be
“material to the financial statements. | - '

e :,."Cash and Cash Equvale“ts '

" _,:-.'Cash and cash equrvalents are comprlsed of hrghly Iqu|d mvestments mcludlng = |
”{deposrts in. banks wrth orlglnal matuntles of three months or. Iess : o

L Recelvables from Clearmg Brelmr

Recelvables from cleanng broker on the statement of fi nanmal condrtlon conS|st IR

~of commissions earned by the Company that are. held wrth the clearmg broker R



Craft Capital Management
~ Notes to Financial Statements
~ December 31, 2018

Amounts in US Dollars

Income Taxes

- The Company is a Limited Liability Company. All income and Iosses are passed

“through to its members to be included on their personal tax returns. The

- Company is thus not subject to federal, state or local income taxes. The -
Company is subject to examination by taxing authorities for the prior three years.

Fair Value of Financial Instruments

 The Company estlmates that the fair value of financial mstruments recognized on
~the statement of financial condition approxrmates their carrymg value, as such
S financial lnstruments are short term in nature. Other assets and llabrlltles with
" short and intermediate-term maturities and defined settlement amounts |nclud|ng
receivables, payables and accrued expenses are reported at thelr contractual
amounts ‘with approximate fair value. R

3. Financial lnstruments

- The Company s financial instruments are ‘measured and reported oh a falr value
- basis. The ASC defines fair value and establishes a framework for measuring
- fair value, as well asa falr value hlerarchy based on mputs used to measure farr
' 'value ' : , :

This hlerarchy requires the Company to use observable market data, when |
available, and to minimize the use of the Companys fmancral mstruments are

______measured and,r_eported ona falr yalue basns The ASC unobservable lnouts
e when determlnmg falr value » L S

: '_:i_-‘Falr Value Hlerarchy

i ‘*r'}'.ijancral assets and llabllltles are classmed based on mputs used to establlsh
“fair value as follows ' . R

o Level 1 Valuatlon inputs are unadjusted quoted market prlces for R oy
- Identucal assets or llabllrtres in actlve markets 2 I N

“Level 2 Valuatlon mputs are quoted pnces _for"'ldentlcal assets or habrlr

fr markets that-are not-active;quoted market-prlces f
’ llablhtles in active markets and other valuation techmques utilizing: g
observable mputs dlrectly or |nd|rectly related to the asset or llablllty bemg '
'measured : : o

-_srmllar assets—an ® A



- Craft Capital Management
.Notes to Financial Statements

‘December 31, 2018
Ambouiits in US Dollars

Level 3: Valuation techniques utilize inputs that are observable and
significant to the fair value measurement. :

- At December 31, 2018, the Company did not own any financial assets or
- liabilities other than cash and cash equivalents and other assets and liabilities
with no inventory issues of short and intermediate term maturities and/or defined
settlement amounts in the hormal course pf trade. The carrying amounts of cash
and other assets and liabilities with stipulated earned defined settlement amounts
are reported at their contractual amounts, which approxmates fair value
- acceptable as an mdustry standard. :

i ",Deposrt with Clearmg Broker

~ The Company mamtams cash deposnted wrth the cleanng f|rm pursuant to a fuIIy
“disclosed clearing agreement (“Clearing Agreement”) which is meant to assure
the Company’s performance, including but not limited to the indemnification
- obligations specified in the Clearing Agreement. At December 31, 2018, the ,
‘Company had $50,000 deposited with the clearing firm. The deposrt does not
. fepresent an ownershlp mterest in the cleanng f|rm : L

- ‘5,»7.,‘Concentrat|on of Rrsk

v '_'\“},_."The Company mamtams its cash with major t" nanc;al mstrtutrons wh|ch at tlmes
- may exceed the FDIC limit. The Company has not expenenced ‘any losses in.

'such accounts.The- Company is-also-exposed to credit risk as-it-relates to-its——- w— :

- -securities business. The responsibility for processing customer activity rests wrth
- .the clearing firm. The Company’s Cleanng Agreement with the cleanng firm
L lprovrdes that the cleanng flrm s credit losses relatlng to unsecured debits or
" unsecured short posrtnons of the Company s customers are charged back to the
L Company R - :

-,,,_'The Company, in con;unctlon with the cleanng flrm controls off-balance sheet

- risk by monitoring the market value and marking securities to market on a dally
basis and by requiring: adjustments of collateral levels The clearing firm .
;‘estabhshes margin requirements and overall credit tlmlts for such actnvrtles and

s monitors. comphance vsath the appllcable Ilmlts and. lndustry regulatlons oha dally _u

-basrs



- '- v»‘;'malntalns and preserves such books and records

Craft Capital Management
Notes to Financial Statements
-‘December 31, 2018

Amounts in US Dollars

6. Related-Party Transactions
The wholly-owned Company entered into an expense sharing administrative
services agreement with from which it receives the benefit of certain facilities and
services paid for by its Parent, Craft Asset Holdings (“CAH"). The Company is

allocated certain overhead expenses including rent, telephone, office supplres
utilities and computer expense based on a set percentage. '

- Compensatlon expenses are allocated to the Company from based on a set
'percentage for each shared employee. :

During the period, the Company paid $441,556 to CAH as reimbursement for
‘allocated expenses pursuant to the expense sharing agreement. As of
December 31, 2018, the Company has a liability of $61,595 due to CAH for
-expenses paid for by on behalf of the Company. Subsequent to the balance

~sheet date, on January 7, 2019 and January 10 2019 $25,000 and $36 595 S
respecttvely were. pald to CAH

7. }Net Capltal Requlrements

The Company is subject to SEC Uniform Net Capltal Rule (SEC Rule 15c3 1) .
which requires the maintenance of a minimum net capital, as defined, equal to A

- the greater of $50,000 or 12.5% of aggregate indebtedness. At December 31 G

..2018, the- Company had a het caprtal of $100, 426 WhICh was $5O 4

of its- requrred net capital-of $50,000.-T heCompany s ratlo of aggrega*e .
L _"|ndebtedness to net capltal was 1.33 to 1. - .

. ‘The Company is exempt for the provrsmn of Rule 15c3 3 under the Securrtles
- Exchange Act of 1934 pursuant to Paragraph (k)(2)(u) As an mtroducmg brokerv

~ the Company clears customer transactions on a fully disclosed basis WIth the '
* clearing firm and promptly transmrts all customer funds and secuntles to the

'-’]-clearmg firm. The clearlng firm carries all of the accounts of such cus S T

e ',""i:_ié:.“"‘Commltments and Contmgencres

As of December 31, 2018 the Company had 7o commrtments or contlngencres
that requnred drsclosure ' . . o



Craft Capital Management
Notes to Financial Statements

December 31, 2018
Amounts in US Dollars

9. Recently Issued Ac’:counting Standards

In February 2016, the Financial Accountrng Standards Board (“FASB”) issued
ASU 2016-02, Leases (TOpIC 842), which sets out the principles for the
recognition, measurement, presentation and disclosure of leases for both parties
to a contract (i.e., lessees and lessors). The new standard requires lessees to
- apply a dual approach, classifying leases as either finance or operating leases
- based on the principle of whether or not the lease is effectively a financed
purchase by the lessee. This classification will determine whether lease expense :
is recognized based on an effective interest method or on a stralght-hne basis
“over the term of the lease. A lessee i is also required to record a nght-of—use asset
and a lease liability for all Ieases with a term of greater than 12 months
rregardless of their classification. Leases with a term of 12 months or less will be
accounted for similar to existing guidance for operating leases today. The new
standard requires lessors to account for leases using an approach that is
substantially equivalent to existing guidance for sales type leases, direct
financing leases and operating leases. ASU 2016-02 supersedes the prevrous
.+ leases standard, Leases (Topic 840) The standard is effective for fiscal years
B ;beglnnrng after December 15, 2018, with early adoptron permltted The Company
_is in the process of evaluatlng the impact the adoptlon of ASU 2016 02 will have
on its financial statements o

10. Subsequent Events

--~~~-~~~—---~~,—~—'f_—:-4-~-‘f¥-~—-‘j----~----<:For disclosure purposes in the ﬂnancral statements the- Company has evaluated o e
R “-subsequent events through February 27,2019 the date the financial statements B

.,fwere available to be issued and there are no matenal events that would requrre
o adjustments to, or dlsclosure in, the Company s fmancral statements

“The Company returned caprtal to CAH of $20, 000 and $12, 000. on January 10
2019, and February 14, 2019 respectrvely '




